LOCAL GOVERNMENT AUTHORITIES OWN SOURCE REVENUE COLLECTION REPORT FOR THE PERIOD OF JULY, 2021 TO MAY, 2022 FOR THE FINANCIAL YEAR 2021/22
1.
Background

Local Government Authorities’ own source revenues are governed by The Local Government Finances Act Cap. 290 and regulated by respective Local Government Authorities by-laws. Moreover, there are other Legislations such as The National Tax Administration Act Cap. and The Local Authorities Financial Memorandum (LAFM), 2009. LGAs revenue sources i.e. local taxes, fees and charges are provided under sections 6, 7, and 8 of the Local Government Finances Act (CAP 290) for Urban, District and Village Councils respectively.
2.
Own Source Revenue Targets

This report outlines the effectiveness of each Council in local revenue collection, by comparing the approved estimates with the actual state of revenue collected. For the financial year 2021/22, LGAs estimated to collect TZS 863.9 Billion from own sources. During the period of 1st July, 2021 up to 31st May, 2022 the Councils have collected a total of TZS 816.3 Billion equal to 94 percent of the annual target. This shows that LGAs are required to put more efforts so as they could manage to collect the remaining TZS. 47.5 Billion (6 percent) or more of that. (Appendix No. 1).
3.
Own Source Revenue Collection Performance

Analysis of the reports indicate that, LGAs own source revenue estimate increased from TZS. 814.9 Billion in year 2020/21 to TZS. 863.9 Billion in year 2021/22 equal an increment of  6 percent (TZS. 49.0 Billion). In addition, in terms of actual revenue collection, has increased from TZS. 663.8 Billion for the period July, 2020 - May, 2021 to TZS. 816.3 Billion for the period July, 2021 - May, 2022 equal to 22.9 percent (TZS. 152.5 Billion). (Appendix No. 2).

4.
Conclusion

These successes are due to a number of factors such as: the effective management of the Local Government Revenue Collection Information System (LGRCIS) which includes improved use of revenue collection machines (POS); improvement of the method used in collecting some sources for example, centralisation of service levies in the communications industry which is currently collected by the President’s Office, Regional Administration and Local Government, then the collected amount be distributed to all Councils; Councils’ performance are quarterly publicised  (transparency) through a report read by the Minister responsible for LGAs to the media; and lastly but not least, various action measures have been taking place against Directors and other Executives where weaknesses are identified in terms of revenue collection. This revenue collection is of eleven months implementation (the period up to 31st may, 2022) therefore, is our hope that coming end of June, 2022 Local Government own source revenue performance is going to achieve one hundred percent or more. 
